
Previous: 7,910.6 PSEi change: -0.97%

High: 7,938.8 Best: RLC +6.86%

Low: 7,830.6 2nd best: MEG +5.27%

Close: 7,833.8 2nd worst: BDO -3.22%

Val. traded (mn): 5,237.4 Worst: ALI -3.70%

Tenor Change Yield Tenor Change Yield

3 months +0.0140 5.5800 5 years +0.0330 6.1630

6 months +0.0190 5.9090 7 years +0.0220 6.2340

1 year -0.1459 6.0071 10 years +0.0370 6.3360

2 years +0.0400 6.0670 20 years +0.0220 6.6940

3 years +0.0450 6.1040 30 years +0.0337 6.7892

4 years +0.0420 6.1340

Previous Close Previous Close

PHP/USD 52.330 52.210 EUR/USD 1.1328 1.1328

Tenor Change Yield Tenor Change Yield

3 months -0.0002 2.4190 5 years -0.0355 2.4576

6 months -0.0027 2.4934 10 years -0.0287 2.6339

2 years -0.0269 2.4872 30 years -0.0158 2.9778
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined due to net foreign selling, as the market awaits the progress in US-China trade negotiations. Fixed income yields rose

alongside Treasury Bills, as the Bureau of Treasury continues to solidify its plans for a retail treasury bond offering this quarter. The peso appreciated

further as the dollar weakened ahead of the release the US Fed's last policy meeting minutes.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities gained on the back of strong company earnings while equities of other regions declined due to lingering geopolitical risks. US Treasury

yields and the US dollar moved lower as investors anticipate that a more dovish Federal Reserve will be reflected in the minutes of the previous

meeting.
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 The local equities market fell due to net foreign selling worth $5.53 million, as 
investors await the developments in US-China trade talks. The property sectoral 
index led the decline by shedding 1.57%, followed by services which dropped by 
0.82%. The PSEi closed at 7,833.75 (-0.97% DoD). 

 Local fixed income yields steepend, averaging a mild upward movement as 
investors continue to manage position and exposure ahead of a Retail Treasury 
Bond offering, which the Bureau of Treasury plans to issue within the quarter. 
Treasury Bill yields have similarly been rising at auction. On average, the curve 
rose by 1.47 bps led by the belly. 

 The Philippine Peso further strengthened as the dollar was heavily sold off 
ahead of the release of the US Fed's latest policy meeting minutes. Investors 
have shown some bearishness on the dollar due to the dovish Fed policy and 
concerns over trade with China. The USD/PHP pair closed at 52.21 (0.23% 
DoD). 

 The Moody's Investors Service said that the economy could reel from the 
impact of a slower-than-expected rollout of infrastructure projects, resulting from 
continues downside risk on thier current forecast of GSP growth of 
6.2%.Moody's aslo mentioned that in addition to the budget delays and the 
election ban on spending, the Philippines is faced with an adverse external 
environment for its exports, as well as some of the key sources of overseas 
Filipino remittances. 

 Manila Electric Co. (PSE Ticker: MER) was directed by the Energy Regulatory 
Commission  (ERC) to submit a scheme that uses customer's unclaimed tax 
refund to reduce the power distribution rates. ERC also authorized Meralco to 
continue with the implementation of the Supreme Court's directive on income tax 
refund to eligable customers under Phase 1 to 4 until June 30, 2019. 

 US equities slightly gained led by retailers after Walmart released better-than-
expected results for FY18. This gain was partially offset by losses of banking 
shares due to declining yields. The DJIA closed at 25,891.32 (+0.03% DoD) while 
the S&P500 ended at 2,779.76 (+0.15% DoD). 

 European stocks retraced their prior day's gains as investors remained wary of 
possible auto tariffs following the release of the US' Section 232 report. Slow 
progress on Brexit is also giving investors another reason to remain risk averse. 
The MSCI Europe ended at 124.68 (-0.18% DoD). 

 Asian stocks were mostly flat as lingering trade fears continue to cap risk taking 
despite slightly improving economic data from China. The MSCI APxJ closed at 
513.88 (-0.03% DoD). 

 US Treasury yields moved lower sending contradictory signals with risk-taking in 
US equities. The decline was due to anticipation of a more dovish Federal Reserve 
that will be shown in the minutes of the previous meeting. On average, yields fell 
1.83 bps, with the 10-year falling 2.87 bps to 2.6339%. 

 The US Dollar weakened after reports indicated that the US wants China to control 
the depreciation of the yuan before a trade deal pushes through. Investors are also 
waiting for the minutes of the Fed's previous meeting to understand the dovish U-
turn. The DXY ended at 96.5200 (-0.40% DoD). 


